T
he territory of Republic of Srpska has an unusual shape. It includes north and east part of Bosnia and Herzegovina. According to Dayton agreement, the area of Republic of Srpska is 25053.11 km 2 , i.e. 49% of the total area of Bosnia and Herzegovina. Curved and elongated shape, with many narrow parts, makes it difficult to maintain smooth communication and economic integration between south and west parts of Republic of Srpska. However, despite all difficulties, Republic of Srpska has territorial integrity and it functions as an integral administrative unit. It should also be pointed out that this are has transit function in communication between West Europe and Adriatic Sea.
The north part of Republic of Srpska lies on the west -east axis, while the east part stretches along the northsouth axis. The border is disproportionally long compared to dimension of the area. The Republic of Srpska borders on FR Yugoslavia and Republic of Croatia (internationally recognized borders) and on Federation of Bosnia and Herzegovina (border between two entities, recognized in Dayton). The total length of the border of Republic of Srpska is 2177 km (1081 km borders on the entity), which is longer than the whole border of Bosnia and Herzegovina (1537 km). The degree in which the border is jagged, i.e. the ratio between actual and minimal length, is 3.6, which is a rare example in the world. Strategic depth of the territory is very small, while some towns (e.g. Novi Grad, Kozarska Dubica) are located on the very border of state territory.
According to the research of Bureau ulated areas. However, the average population density does not give us the real picture of the area. This is because the inner parts of the area, especially cities and towns, are much more populated than the border zones. To explain this fact, there are a great number of both natural and social reasons, of which demographic factor seem to be the most important one. Thus, the following part of the paper deals with some demographic problems and processes within border zone of the northwest part of Republic of Srpska (Map 1). ). Comparing the data from 1996 with those from 2000, we can see that there is a slight increase in population number on this territory (Table 2) . However, this is not the result of natural population increase, but rather of a gradual process in which refugees return to their homes. The rate of natural increase was negative both in 1996 and 2000. In 1996, positive natural increase was recorded in two municipalities and, in 2000, in four of them. This territory used to have higher natality rate than other parts of the present Republic of Srpska. In 1996 and 2000, the natality rate was lower than the average for the whole Republic. We should pay attention to the mortality rate which is also increasing: between 1996 and 2000, the total number of deaths was raised for almost 1/3. Mortality rate was reduced in three municipalities: Novi Grad, Krupa na Uni and Srpski Kupres. Comparing to situation in whole Republic, the mortality rate in these municipalities is above the average. It is intriguing that 24.9% of deaths in 2000 were filed as "unknown" or "other", regarding the cause of death. This percentage in the Republic is 20.4%. However, most frequent causes of deaths are diseases of the circulatory system, diseases of the respiratory system and neoplasms which caused 66.3% of all deaths in 2000; in Republic this percentage was 69.9% (Graph 1).
Population
In table 3, which shows ethno-demographic structure, we can see that Serbs are the majority in eight, out of ten, municipalities, which existed on this territory in the former SR Bosnia and Herzegovina. With regard to total number of population on this territory, Serbs make up 54.5%, Muslims 38.4%, Croats 3.7% and others 3.4% of population. In the former municipality Titov Drvar, the Serbs make up 97.3% of population, Source 9 &10 ats are on the third place in this category, in nine out of ten municipalities. In the municipality of Kupres, they used to own 35.8% of land, i.e. they came on the second place, right after Serbs (with 58.7%). The most intensive exodus and genocide happened in the second half of 1995, when entire Serbian population was expelled from this area. Number of household members in these municipalities is near the Republic average (3.4 members), although this area used to be known through centuries for its high birth rate.
Potentials and Perspectives
Data show that the economic activities play a far more important role in these municipalities than the non-economic ones. Within Republic of Srpska, economic activities of this area make up 9.3%, while non-economic ones make up 6.9%. The most important economic activities are industry (with 8,598 employees) and forestry (with 2,060 employees), which is in accordance with the natural resources in this area. Forestry of this area makes up 33.5% of forestry in Republic of Srpska. According to the Statistical Yearbook of SR Bosnia and Herzegovina, in 1990, there were 62,043 employees in the area, which is by 66.7% more than in 1999.
Institute 
Conclusion
Twelve municipalities in the northwest part of Republic of Srpska have a periphery geographic position with respect to leading social and economic centers. This territory has a rather low population density and its portion in the population of Republic of Srpska is less than 8%. Like the majority of others, these twelve municipalities have low natural increase which is a consequence of low natality rate and high mortality rate. Considerably high mortality rate is a consequence of war, emigration, and genocide (total number of victims is still not defined, because there are some masstombs which were discovered only lately). Serbs have absolute domination in this area and they own most of the land. However, the largest part of the land has stayed on the territory of Federation of Bosnia and Herzegovina. Local population, returning to their homes, should be able to restore their rights to that land. The most prominent form of migration is still migrations of refugees, which will be a decisive factor for the future demographic and social development of this area. If the refugees return and if the destroyed infrastructure is built up again, this area could develop quickly in the future. Further perspectives of these municipalities will depend on the return of population, reparation of infrastructure and cattle fond, privatization process, improvement of tourism, as well as protection of forests and ecosystems of the area.
Important questions are economic self-preservation of the area, planned development and exploitation of natural resources (for example, today we are witnessing unplanned wood exploitation in this area). Without major financial input, this area will not be able to achieve economic self-preservation. What we need is a precise and longterm development plan, which would create the conditions for fast integration of this area in the modern Europe.
